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o May 1933

MEMORARDUM FOR: CHIEP, BCONOMIC WARFARE DIVISION

SUBJROTP: Food Gift %0 Hungary

1. This morning I attended a meeting chaired by Mr. Schaetzel
of the Stete Department o consider s proposal presented by Mr, Cox
of “he PUB for dometing surplus dried milk to Hungary held by the
Jomaodity Credit Corporation, Economlc specialiets from the
Pepartments of Stete and Agriculture also were in sttendance.

#. The Commodity Credit Corporation is about 1o issue a
press release announcing the details for the disposal of 100,000
tons of dried milk. It will De made mvallable free of charge o
domestic welfare projects, the school lunch progrem, etc. It 1s
anticipebed that the bulk of it will be distridbuted sbrowd by
fmerican welfare egencies such ss CARE, PRIRNDS, and the RATIONAL
SATEOLIC WELFARE COMMITISE. The Commodity Credit Corporsiion also
advises thet in addition to dried milk, s great quantity of cheese
and butter will become available within the nesr future for similar
digposal before the perishable gstage becomes too evident.

Y. ‘The #5B is considering the Teasibllity of msking emergency
food shipments to Hungery from the surplus stocks of the Commodity
Credit Corporstion, These shipments would be distributed through
He o, welfare groups by sending representatives behind the Curtein.
The ides was prompted by Mr. Ravendal's (U, 3. Minister at Budapest)
{requent reports sbout femine conditlone and the shortage of milk,
fats, butier and meat in Hungary.

%, The Htete Depariment representatives et the mecting made it

delinitely clesr that they were pot in a position to spprove or reject
the P38 proposal et this time, However, they presented the following

whoughte Por conglderniion:
a. Femine conditions in Bungary resulting From the
1952 sumner and fall drought sppesr to be immensely improved;
spring crop looks good; and it is highly likely thet any food
sontribution from the U. 3. at this time would be rejected,

. Care pust be itaken
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b. Cmpre sust be taken not to meke & grand dispiay
af offerinog food to ereas behind the Curtsin unless wve
are prepared to extend similar aid to our allies such
sz in the case of India.

. The U. 5. Government would iay itseli opeu %o
urbit and Western aiteacks that we are dumping surplus
food products considered as unfit for ¥. H. consumpiion.

4. Dried milk is not a normel food in Hungery and
thers is grest doubt thet the people would kmow what to
do with 1t even though they might be near starvation.
Lried milk to the Hungsrians would be something like
aried octopus or worm dust to the Americans even though
thege foods sre considered highly in favor in gertein
gountries.

e¢. ouch a propossl could resuit in 8 nesty debate
in Congress, particularly at a time when the voviet's
sre stepping up aggression in the Far East.

¢. The present policy is not to grant passports 1w
4. G civilisns for travel in the USSR and &Smtellite
statzs. State also expressed concern that if this policy
was reviscd to allow welfare representatives inio Hungary
shere would be the problem of getting them out egain frae
of trumped up charges that the Americans were spying or
distridbuting contaminasted food behind the Iron Jurisin.

in sumsing up the consenses o opimion was ihat subjeet propossi is
antimely because there sppesrs to be no acuie shortege of food in
fungery st this time; the Amerieen public would not be receptive

to the idea in view of receat Cosmunist sggression in Indo-China;
and the Tect thet the situation in the Far East is rapidly building
up o whet wmay be a very serious Food problem reguiring all our food
surpluses for real emergencies afiecting our Allles.

%, Thers is to bz apother meeting on the subjeei in Mr., Lchsetzel's
office at 10300 a.m. temorrow. My only comsents during the meeting
sere thet the problemsoutlined in paragraph 4 ghove appesr to be
Gifficult ones to overcome; nowever, the Cli would sppreclate being
xept informed as Lo any Turther developments concerning the propossl.
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